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HPD, Settlement Housing Fund, CPC acquire 58-unit building
in the Bronx
September 03, 2019 - Front Section

Bronx, NY According to the NYC Department of Housing Preservation and Development, (HPD)
Settlement Housing Fund, (SHF) the Community Preservation Corp. (CPC), and the NYC
Acquisition Fund, they have completed the first property acquisition through the city’s Neighborhood
Pillars Downpayment Assistance Fund. 1415-1417 Wythe PI. is in the Mount Eden neighborhood
and contains 58 units.

The Settlement Housing Fund intends to pursue financing for the rehabilitation of the property,
building upgrades, and the preservation of affordable rent for all apartments. This is one project in
the first wave of projects recently acquired by for-profit and non-profit organizations slated for
preservation through the Neighborhood Pillars Program.

To date, HPD has facilitated the acquisition of five projects intended for the Neighborhood Pillars
Program. These projects contain a combined total of approximately 10 buildings with a combined
total of 339 apartments. The average rehabilitation investment needs is approximately $44,000 per
unit. Through this program, residents will benefit from building and apartment renovations,
rent-stabilized leases, and other affordability protections. Fifty percent of the 339 units will be
permanently affordable.

The first non-profit acquisition to use the Neighborhood Pillars Downpayment Assistance Fund,
1415-1417 Wythe PI., is a five-story walk-up building that was constructed in the early 1920s.
Planned renovation work will likely include upgrades to the building’s electrical systems, installation
of a new roof, and repairs to the facade and floors. Settlement Housing Fund is partnering with an
engineering and building services consultant to generate an Integrated Physical Needs Assessment,
which will inform the scope of the building rehab. The rehabilitation loan is expected to close at the
end of 2019.

“In the midst of an affordability crisis, preservation is one of the most effective tools we have to
assure families that they can continue to afford living in their homes and communities. The
Neighborhood Pillars Program relies on dedicated non-profit and mission-based organizations with
deep community ties to protect affordability and fortify the city’s existing housing stock,” said HPD
commissioner Louise Carroll. “I want to thank our partners in development for their efforts as we
continue to work together to preserve equitable housing opportunities for New York City families.”

“Settlement Housing Fund is proud to partner with HPD and the Community Preservation Corp. to



ensure that 1415-1417 Wythe will remain affordable and in good condition for the long-term.
Neighborhood Pillars is an innovative program that strengthens neighborhoods by investing in the
places people live. New Yorkers shouldn’'t have to choose between affordable rent and quality
housing,” said Alexa Sewell, president of Settlement Housing Fund.

“I'm proud to partner with SHF to help preserve affordability for the tenants at Wythe Place, and to
ensure that the building gets the attention and repairs it needs. Rent stabilized and naturally
affordable unregulated buildings, like Wythe are the backbone of our city’s housing stock, and we
need to do all we can to help preserve them. | thank HPD commissioner Louise Carroll and SHF
president Alexa Sewell for their commitment to supporting our communities and advocating for our
tenants,” said Rafael Cestero, president and CEO of CPC.

The Neighborhood Pillars program was launched in December 2018. The Program helps nonprofits
and mission driven organizations acquire and preserve buildings, including ensuring affordability of
unregulated units and investment in housing quality. The program includes a Downpayment
Assistance Fund and construction and permanent financing through HPD and HDC. The
Neighborhood Pillars Down Payment Assistance Fund was created with the assistance of CPC and
a $2 million commitment from the Wells Fargo Foundation. The Fund allows for technical and
financial assistance to be used by qualified non-profit organizations as a down payment or deposit
on a contract to acquire properties and cover limited pre-acquisition costs. Organizations using the
Neighborhood Pillars Downpayment Assistance Fund are eligible for acquisition financing through
the NYC Acquisition Loan Fund.

CPC originated a New York City Acquisition Fund loan in the amount $10.3 million to assist SHF
with the project’s acquisition and pre-development costs. CPC will also work with SHF to provide
permanent financing and funds for renovation through a Fannie Mae Multifamily Affordable Housing
loan in tandem with financing from HPD.

Pre-qualified nonprofits, mission-based organizations, and certified Minority- and Women-Owned
Business Enterprises (M/WBESs) were identified for the program through a Request for Qualifications
(RFQ) issued last spring. Potential buyers can continue to apply on a rolling basis.
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