
Tishman Speyer Properties acquires 183 Madison Avenue for
$185 million
October 27, 2014 - New York City

Argentinean real estate investment firm, Inversiones y Representaciones Sociedad AnÃ³nima
(IRSA) has sold 183 Madison Ave. for $185 million to Tishman Speyer Properties. IRSA initially
purchased a two-thirds share of the 19-story Art Deco office building in November 2010 for $88
million and acquired the balance of the shares in 2012, at a valuation of $150 million.
Tishman Speyer acquired the 274,413 s/f office property in a joint venture with The Cogswell-Lee
Development Group, a recently formed partnership of Cogswell Realty and Lee & Associates NYC.
In less than four years of ownership, IRSA implemented comprehensive renovations that included
infrastructure upgrades and a contemporary pre-built office program. The distinctive lobby and
faÃ§ade were restored and awarded landmark designations. Also during this period, the building's
tenant profile was diversified to add more technology, advertising and media businesses, which
resulted in 100% occupancy.
"Among the many reasons we purchased this building was the stunning architecture by Warren &
Wetmore, the firm that was also responsible for Grand Central Terminal and the Crown Building,"
said Daniel Elsztain, IRSA's director. "But while our mission included re-establishing its design
pedigree, we were also committed to modernizing its functionality."
When IRSA first acquired 183 Madison Ave., it was 50% vacant. Fully occupied today, the current
roster reflects approximately 60% TAMI tenants. Moreover, the building is again considered a trophy
property; consistent with the firm's impact on its commercial portfolios worldwide.
Elsztain said, "Our vision was to bring new life to a New York landmark and I believe we have
succeeded to everyone's benefit."
IRSA's other New York City commercial asset is the Lipstick Building at 885 Third Ave., between
53rd and 54th Sts. The Philip Johnson-designed office tower is 95% occupied and its largest tenant
is international law firm, Latham & Watkins.
Since 2009, IRSA's activity in the U.S. has also included investments in two publicly-traded
hospitality REIT's, comprising Supertel Hospitality, Inc., a group of approximately 94 hotels primarily
in the Midwest; and Hersha Hospitality Trust, which owns over 50 hotels in gateway cities, including
22 in the greater New York metro area.
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